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AB 2823 (Levine) Medi-Cal: Home Upkeep Allowances 
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ISSUE____________________________________________________________________ 

 

Medi-Cal provides coverage to low-income individuals, and one of the covered benefits is nursing home 

care. However, individuals with Medi-Cal in long-term care facilities are at risk of losing their homes 

because the majority of their income is paid toward a share of cost. Nearly two-thirds of California’s 

nursing home residents have part or all of their care paid for by the Medi-Cal program.  

Nursing home residents on Long-Term Care Medi-Cal must pay a monthly share-of-cost equal to their 

gross monthly income, and are only allowed to keep a Personal and Incidental Needs Allowance of $35 

per month. For example, a person with an income of $1,500 a month would pay a share-of-cost of $1,465 

each month to the nursing home. They are left with just $35 to pay any other expenses. 

A person who is on Medi-Cal and living in a nursing home or other medical facility may qualify for a 

little-known Medi-Cal deduction called the Home Upkeep Allowance (HUA). The HUA enables the 

person to keep $209 a month of their income for the maintenance and upkeep of their home while they are 

temporarily residing in the nursing home or other medical facility. The HUA can be allowed for up to a 6-

month period from the date the person enters the facility.  

There are several problems with the current HUA, including that the $209 amount has not been changed 

in decades. The allowance amount is inadequate to pay the rent or mortgage and other costs needed to 

actually maintain a home or apartment, and the availability of this option is not widely known. This 

results in people staying in nursing facilities indefinitely because they lose their home and are unable to 

transition back to the community.  

SOLUTION_______________________________________________________________ 

 

AB 2823 would make it easier for long-term care residents with Medi-Cal coverage to return home. This 

bill will make the Home Upkeep Allowance a meaningful benefit by increasing the amount to the actual 

minimum cost of maintaining the home, including mortgage or rent, property taxes, utilities, and required 

insurance. The bill would also improve public awareness of the program to increase participation by 

requiring DHCS to publicize the HUA and establish a clear application process.  

 

SUPPORT________________________________________________________________ 

 

California Advocates for Nursing Home Reform (Co-Sponsor) 

Disability Rights California (Co-Sponsor) 

Justice in Aging  


