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June 2, 2022 
 
 
Senator Richard Pan, Chair 
Senate Health Committee 
1021 O Street, Room 3310 
Sacramento, CA 95814 
 
Re: Co-Sponsor - AB 2823 (Levine) Medi-Cal: Beneficiary Maintenance Needs: 
Home Upkeep Allowances 
 
Dear Chairman Pan, 
 
As a co-sponsor of AB 2823, California Advocates for Nursing Home Reform (CANHR) is writing in 
strong support of this important bill, which would make it easier for individuals with Medi-Cal 
coverage who are in a long-term care facility to return home. Since 1983, CANHR, a statewide non-
profit 501(c)(3), has been dedicated to improving the care and quality of life for California’s long 
term care consumers, and improving access to home and community based services for Medi-Cal 
beneficiaries. 
 
Nursing home residents on Long-Term Care Medi-Cal must pay a monthly share-of-cost equal to their 
gross monthly income, and are only allowed to keep a Personal and Incidental Needs Allowance of 
$35 per month. For those who only need to skilled nursing or rehabilitation for a short period of 
time, the share of cost leaves them unable to maintain their home, with nothing but $35 left to pay 
rent, mortgage, taxes or utilities. 
 
Federal Medicaid law allows an alternative, permitting states to establish a Home Upkeep Allowance 
(HUA). This little-known Medi-Cal deduction exists for Medi-Cal nursing home residents to keep an 
additional $209 a month of their income to pay for the maintenance and upkeep of their home while 
they are temporarily residing in the nursing home. With today’s skyrocketing prices, it is nearly 
impossible to maintain the upkeep of the home with just $209. AB 2823 would increase the 
allowance to the actual cost of maintaining the home, including mortgage or rent, and prevent the 
Medi-Cal recipient from losing their home. 
 
There are several problems with the current Home Upkeep Allowance: 
 

1. It is only $209 a month, an amount unchanged since the 1970’s; 
2. The availability of the allowance is widely unknown; and 
3. The allowance does not currently help people who have lost their homes while in a facility 

but want to find a new home and leave the facility. 



 

AB 2823 makes the Home Upkeep Allowance a more effective support option by: 
 

1. Increasing the amount to the actual minimum cost of maintaining the home, including, 
mortgage or rent, property taxes, utilities, and required insurance; 

2. Allowing people institutionalized for longer than 6 months who have lost their homes to 
access the HUA, so they can save income for up to six months to secure a home; 

3. Requiring the Department of Health Care Services to publicize the HUA to nursing home 
residents, prospective residents, discharge planners, and Medi-Cal offices, among others. 

 
For these reasons, we support AB 2823 (Levine) and respectfully request your “aye” vote so that 
California can continue to demonstrate our commitment to increasing the use of less costly home 
and community-based services, and supporting institutionalized seniors and individuals with 
disabilities to return home. 
 
Sincerely, 
 
 
 
Maura Gibney, MSW 
Director of Organizational Development 
California Advocates for Nursing Home Reform 


